CNI'
MR (=5

Review of Chinese Yuan Index 1n 2016

Abstract: In 2016, the RMB foreign exchange market was complex
and volatile, and the Chinese Yuan Index was weak throughout the
year. The main component currencies, such as US dollar (Hong
Kong dollar), euro and yen, have high proportions of weight and
play important roles in the trend of the index. In 2016, the RMB
depreciated against the US dollar (Hong Kong dollar), euro and yen,
and appreciated against the pound. Since the exchange rate reform in
2015, the trend of CNYX is significantly different from that of
USDX. In 2016, the central bank made clear the quotation
mechanism of RMB/USD exchange rate of '"closing price +
exchange rate change of a basket of currencies", which made the
RMB / USD exchange rate continuously and fully adjusted. In 2017,
the volatility of foreign exchange market will further increase, and it
i1s very important to support the RMB exchange rate to maintain

basic stability.
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