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The Logic of Index Funds Investment

Abstract: The logical foundation behind index funds is the
long-term stable source of income and the trading strategy of gaining
income. The returns of index funds are consistent with the ups and
downs of indices. Therefore, In essence, index funds are only
suitable for the long-term bullish market, and investors are betting
on the sustained economic growth of the country. The index
investment is very close to the trading core of "Cut off losses and let
profits run." According to the index compilation rules and regular
adjustment, it constantly update the constituents, expand coverage
for the companies and rationally allocate weight, which make index
industry change consistently with social industry, and bring absolute

income to index funds holders.
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