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Comparison between Chinese Yuan Index
and US Dollar Index

Abstract: The US Dollar ndex i1s the most influential effective
exchange rate index in the world. The Chinese Yuan index jointly
compiled and released by Shenzhen Securities Information Co., Ltd.
and CCTV financial channel fully draws on the successful
experience of the USDX in the index compilation method. And in
the four components of index component currencies, weight setting,
base value and base date index calculation method, combined with
the characteristics of China's foreign exchange market, some
innovation and exploration are carried out to make the index design
more closely fit with China's actual national conditions and trade
characteristics. The trend and fluctuation characteristics of USDX
and CNY X indicate that the dependence of RMB currency value on
US dollar exchange rate has changed, and the volatility of USDX is
higher than that of CNYX. In the future, it will be the general trend
to continue to expand the floating range of RMB exchange rate and
make the volatility of CNYX more in line with the real expectation

of the market.
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