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The Choice of Weight Setting of

Chinese Yuan Index

Abstract: In the Chinese Yuan Index jointly compiled and published
by Shenzhen Securities Information Co., Ltd. and CCTV financial
channel, the weight setting of component currencies is the core
element of effective compilation of exchange rate index and has a
significant impact on the effect and application of representing RMB
comprehensive value. Therefore, while designing CNYX, the weight
setting of component currencies has been tried and demonstrated in
many aspects. By comparing and analyzing the advantages and
disadvantages of the two weighting methods of using import and
export trade volume and using capital account, the former is chosen
as the index weighting scheme. When choosing the weight
adjustment method, due to the particularity of China's trade structure
and the limitation of data, instead of directly adjusting the third
country's competitiveness, intermediary trade and the effect of
international vertical division of labor, GDP, which has a high
correlation with the above three factors and is more suitable for
weight calculation, is included to achieve the purpose of adjustment

indirectly. Therefore, the weighting scheme of RMB index finally
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chooses to use the method of 1:1 weighting of bilateral trade volume
and GDP. Therefore, the final choice is to use the method of 1:1
weighting of bilateral trade volume and GDP as the weight scheme

of CNYX.
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