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Small and Medium Cap Stocks Effect
of Stock Market

Abstract: From the perspective of historical returns in major capital
markets around the world, small and medium cap stocks can achieve
certain excess returns in most of the time compared with large cap
stocks. Based on the data statistics of the world's major capital
markets in the past 20 years, the above view is also basically
supported. From the historical data of the last 10 years, although the
volatility of small and medium cap stocks is higher than that of large
cap stocks as a whole, their risk adjusted returns are ahead of large
cap stocks. Small cap stocks have competitive advantages and better
market performance than large cap stocks in the innovation cycles.
At present, we may have entered a new innovation cycle, and
Shenzhen SME board and ChiNext will surely become the biggest
beneficiaries of "small and medium cap stocks effect" in this new

cycle.
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H9 1] PR 500 CRAED | FRF 400 (P | A8 600 (MEDD | K
i1 AR 22.21% 30.99% 33.06% 3
T 34F 53.03% 62.03% 68.65% 3
§ iT 5 4F 33.01% 53.41% 57.94% 3
T 10 4 70.22% 147.95% 153.00% 3
iT 15 4 50.42% 256.29% 232.46% 3
T 20 4 276.17% 635.73% 487.76% 3
1] TOPIX 100 (K#%) | TOPIX 400 (Hi#%) TOPIX /M | K|
i 1 4R 55.11% 53.39% 44.58% 2
i 3 4F 29.13% 38.33% 44.88% 3|2
i it 5 4F -20.96% -1.47% 8.62% 3|2
i 10 4F 7.66% 38.34% 48.54% 3|2
iT 15 4 -25.98% 18.41% 23.95% 3|2
i 20 4F -35.78% -16.38% -39.84% 2
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J9 1] STOXX KR RAE | STOXX MRy AL | STOXX BRyH/MEL | K
T 1A 13.49% 19.73% 19.87% 3
Kk T 34F 16.10% 21.98% 25.29% 3
. T 5 4F 2.07% 23.26% 25.99% 3
A I 10 4E 32.23% 94.14% 103.75% 3
it 15 4F -7.13% 42.81% 47.52% 3
T 20 4F 153.85% 167.60% 86.77% 2
18] EREEW NG R (=4 NERE L Sk T NSRS | K
T 14 11.41% 13.90% 19.45% 3

& | E34F 4.51% -11.70% -9.96%
¥ | E54E -13.49% -6.26% -9.72% 3
iT 10 4 35.33% 160.98% 114.08% 3
RATLIK -10.55% 94.34% 4.13% 3
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T 14E -5.04% 8.84% 10.62% 3
Hh i 3 4F -18.68% -17.14% -14.31% 3
&5} T 5 4F -15.10% 4.91% 25.15% 3
I 10 4 99.62% 172.14% 186.04% 3
ALK 125.21% 173.80% 176.38% 3
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AR 1.64% 2.63% 2.59% 3 P 2

T H TOPIX 100 CK#%) | TOPIX 400 () TOPIX /N NI

i TEAE B 24.29% 21.86% 21.39% 123
B 0.42% 1.05% 1.26% 3|2 -
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